Leading the way in

transformative climate action

Background

The Mitigation Action Facility, evolved from
the NAMA Facility in 2023, is a multi-donor
programme providing technical support and
climate finance for ambitious mitigation
projects that drive decarbonisation in key
sectors of the economy and society.

Established in 2012, the Mitigation Action
Facility receives strategic guidance and
funding from the governments of Germany and
the United Kingdom, joined by Denmark and
the European Union in 2015 and the Children’s
Investment Fund Foundation in 2021.

The Mitigation Action Facility supports the
implementation of Nationally Determined
Contributions (NDCs) in the context of NDCs
3.0, as well as long-term strategies (LTS)
and United Nations Framework Convention
on Climate Change (UNFCCC) processes.

Its primary focus is on the energy, transport,
and industry sectors, which together account
for 73% of global annual greenhouse gas
emissions’. It remains open to cross-sectoral
projects linked to one of the sectors.

By supporting innovative projects with
the potential to catalyse sector-wide
transformational change, the Mitigation
Action Facility helps close critical gaps in
climate finance and accelerates the adoption
of clean technologies and sustainable
practices through targeted technical and
financial support, which are essential for
improving their affordability, accessibility,
and attractiveness.?
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The Mitigation Action Facility

The Mitigation Action Facility launches annual
competitive Call for Projects, enabling partner
countries, or organisations acting on their
behalf, to apply for funding. Projects are
selected through a comprehensive assessment
process that prioritises ambition and feasibility.
The Mitigation Action Facility provides grant-
based funding that combines technical
assistance and climate finance. Since 2012,
its portfolio has grown to 66 projects across
38 countries, with a total funding volume of
EUR 835 million (as of January 2026).

The Mitigation Action Facility acts as a
climate fund and serves as a Knowledge
and Learning Hub, disseminating lessons
learnt through monitoring and evaluation.
It promotes alignment with the latest climate
research and fosters collaboration across
the climate finance landscape, including
engagement with other climate funds and
contributions to NDC Partnership Plans and
country engagement processes. In pursuing
sustainable co-benefits, the Mitigation Action
Facility advances gender equality and social
inclusion (GESI) as an integral component of

effective and equitable climate action.
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Means of support

The Mitigation Action Facility enables
innovative projects to combine Financial
Cooperation (FC) and Technical Cooperation

(TC) in a complementary approach.

Outcome of project
GREENHOUSE GAS (GHG)
MITIGATION INVESTMENTS

Outputs

Financial Cooperation
FC

Examples

* Investment grants

« Concessional loans

* Guarantee funds

« Development of bank-
able project pipeline

« Advisory services
(e.g., banking
training, design of

Technical Cooperation

Examples

« Training and capacity
development

« Pre-feasibility studies

* Policy support

» Knowledge exchange

« Advisory services
(e.g., MRV develop-
ment)
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financial support
mechanisms)

The FC component focuses on
developing and deploying market-
based, sustainable, and scalable financial
mechanisms that unlock investments in
low-emission technologies and practices.

The TC component addresses policy,
regulatory, institutional, and capacity-
related barriers that constrain investment and
carbon-neutral development.

Together, FC and TC catalyse investment,
strengthen  capacities, and  trigger
behavioural change, resulting in sector-
wide transformation and environmental,
social, and economic co-benefits.

™ CHILDREN'S
21 INVESTMENT FUND
4 FOUNDATION



https://www.ipcc.ch/report/ar6/syr/
https://www.ipcc.ch/report/ar6/syr/
https://breakthroughagenda.org/report-2024/

Mitigation Action
Facility

o

The Call for Projects

The Mitigation Action Facility funds ambitious, transformational
mitigation projects through a structured project cycle that guides their
selection, development, financing, and implementation.

Detailed Preparation
C t Ph
oncept Fhase Phase (Proposal)

Implementation
Phase

The phases of the project cycle ensure that proposed mitigation
actions align with national and international climate goals.

Success in numbers

Criteria of the Mitigation Action Facility

Eligibility criteria Ambition criteria ] ‘ Feasibility criteria

The project cycle begins with the competitive Concept Phase, during
which applicants submit their Project Concepts for assessment against
established criteria. Up to 25 Project Concepts are invited to a virtual
pitch, from which the most ambitious and feasible projects are selected,
including a number of Lighthouse Pilot Projects.

Selected projects typically proceed to the Detailed Preparation Phase
(DPP), where they are further refined with technical guidance and
expertise from the Technical Support Unit (TSU). For well-developed and
mature projects, the fast-track pathway allows them to bypass the DPP
and submit a full Proposal directly.

The final step is the Implementation Phase, which is entered upon
approval of the fully elaborated Project Proposal. During implementation,
Implementation Organisations deliver the approved mitigation actions,
contributing to transformational change and potential upscaling.
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